
What’s driving your energy prices? Did you know?

Bullish Factors Bearish Factors OPEC Over-Produces in January

OPEC+ announced “voluntary” individual output cuts of 2.2mb/d, to

take effect this quarter. Much of this value included cuts already in

place. For OPEC parties obligated to the agreement, this meant an

additional 0.5mb/d cut versus the previous quota. However, output

from these parties fell by just 0.20mb/d last month, to 21.37mb/d,

whereas the target sat at 21.20mb/d.

• Global stock market indexes have
performed well recently, with US
shares topping previous highs, and
with ex-US shares recovering much of
their losses suffered since 2021

• The Israel-Hamas and Russia-Ukraine
conflicts continue

• OPEC+ output cuts announced in
November went into effect last month
(see right)

• The US dollar has been depreciating
against a basket of currencies over the
past two weeks

• US oil production rebounded and
matched the previous record-high of
13.30mb/d, following a period of cold
temperatures that impacted output

• US inflation remains stubborn,
pushing back the expected timeline
for interest rate cuts by the Federal
Reserve

The information provided in this market report is general market commentary provided solely for educational and informational purposes. The information was obtained from sources believed to 
be reliable, but we do not guarantee its accuracy. No statement within the report should be construed as a recommendation, solicitation or offer to buy or sell any futures or options on futures or 
to otherwise provide investment advice. Any use of the information provided in this report is at your own risk. www.hedgesolutions.com 
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2023 2024

0

50

100

150

200

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Mt. Belvieu Cash Propane Prices (c/g)
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WTI Crude Oil Prices ($/bbl)
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