
What’s driving your energy prices? Did you know?

Bullish Factors Bearish Factors Middle East Tensions Reignite Oil Supply Risks

The collapse of the temporary US-Iran ceasefire has reignited conflict in

the Middle East, while Iran-backed Houthi rebels have declared a naval

blockade against Saudi Arabia and threatened to target all Saudi-linked

shipping in the Red Sea. Together with renewed attacks on commercial

vessels in the Strait of Hormuz, the escalation has slowed tanker traffic

through both key maritime chokepoints, raising shipping and insurance

costs, increasing the risk of supply disruptions, and adding a

geopolitical risk premium to crude oil prices.

• The temporary US-Iran ceasefire has
collapsed, with hostilities entering
their 12th consecutive day

• The US has revoked the sanctions
waiver allowing Iranian oil sales

• Iran has resumed attacks on
commercial vessels transiting the Strait
of Hormuz

• Tanker traffic through Hormuz has
slowed sharply since the attacks
resumed

• Iran-backed Houthi rebels have been
targeting Saudi oil tankers in the Red
Sea

• The IEA expects global oil demand
growth to slow by 1.0mb/d this year,
reflecting high prices, reduced fuel
availability, and weakening economic
activity.

• The IMF lowered its 2026 global
economic growth forecast from 3.1%
to 3.0%, down from 3.5% in 2025

• The US dollar index has strengthened
against a basket of foreign currencies

The information provided in this market report is general market commentary provided solely for educational and informational purposes. The information was obtained from sources believed to 
be reliable, but we do not guarantee its accuracy. No statement within the report should be construed as a recommendation, solicitation or offer to buy or sell any futures or options on futures or 
to otherwise provide investment advice. Any use of the information provided in this report is at your own risk. www.hedgesolutions.com 
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