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AT Hedge Solutions Petroleum Status Report

The information provided in this market update is general market commentary provided solely for educational and informational purposes. The
information was obtained from sources believed to be reliable, but we do not guarantee its accuracy. No statement within the update should be
construed as a recommendation, solicitation or offer to buy or sell any futures or options on futures or to otherwise provide investment
advice. Any use of the information provided in this update is at your own risk.

Inventory Snapshot U.S. Crude Inventories Excluding SPR
Est. API EIA __vs. 1yr_vs. Syr [SSam (Thousand Barrels)
Crude +2.37 +8.43 +4.20 -6.9% -1.7% - 19,500
Distillates -1.78 -0.52 -0.51 -0.8% -7.5% 530,000 — —
Gasoline -1.32 -3.27 -2.83 +2.1% -0.8%
Propane -2.10 - 343 -155% +319% 0000 f 17,500
Cushing, OK - - +1.46  -23.9% -212% 490,000 Syt sese, S— sad
Ref. Util. +0.70 - +0.90 -5.0% +0.9% 15,500
470,000
; l Q ! 450,000 13,500
2/23/2024 w/w  y/y 430,000
Stocks (mb) 447.16 +4.20 -33.04 410,000 A 11,500
Cushing, OK 30.97 +1.46 -9.75
Days Supply (days) 3047  +0.08  -1.59 390,000 | 9500
Production (mb/d) 13.30 000  +100 370000 5yr Min Syr Max-Min '
Imports (exc. SPR, mb/d) 6.39 -0.27 +0.18 ’ 2023-2024 202'2_2023
Refinery Runs (mb/d) 14.67 +0.10 2031 350,000 e 5yr AVg = u = = Refiner Net Input 7,500
Refinery Utilization (%) 81.50 +0.90 -4.30 Apr May Jun Jul Aug Sep Oct Nov Dec lJan Feb Mar
Exports 4.73 -0.24 -0.90

EIA stock data released this morning were bearish for crude oil and unsupportive for distillates, but bullish for both gasoline and propane. The
agency reported a larger than predicted build in crude stocks and a smaller than predicted draw from distillate stockpiles, but larger than predicted
declines in both gasoline and propane/propylene inventory levels. Following release of the report, petroleum futures turned lower. As of this writing,
WTI futures were flat while ULSD and RBOB futures had posted losses, meaning crack spreads were narrowing.

Commercial crude stocks saw a seasonal, but larger than predicted jump of 4.20mb last week. This left them at 447.16mb, which is 6.9% lower
than last year's strong levels but just 1.7% below the five-year average for the reporting week. Stock levels at the Cushing, OK storage hub, which is the
delivery point for the NYMEX WTI futures contract, rose by 1.46mb to 30.97mb this latest week. That is still a sharp 23.9% lower than last year and
21.2% weaker than normal. The Brent-WTI spread, often positively correlated with Cushing inventories as they represent a glut here in the US, has
been trending lower since mid-January, falling from $5.77/bbl back then to about $4.90/bbl this morning. Likely helping to hinder stock builds,
backwardation in the NYMEX WTI futures forward curve has been increasing this month. The spread between the front month and the 12th month out
on the curve has widened from a low of $2.69/bbl on the 5th to $6.39/bbl as of this writing.

Imports slowed by 0.27mb/d last week, averaging 6.39mb/d, but net imports were little changed as exports fell by 0.24mb/d to an average of
4.73mb/d. Exports ran 0.90mb/d lower than last year, whereas imports were up by 0.18mb/d year-on-year. Refinery utilization rates saw a seasonal
increase of 0.90 percentage points, and runs rose by 0.10mb/d to an average of 14.67mb/d. This is still 0.31mb/d lower than last year, but above the
five-year average for the week at 14.39mb/d. Refining activity tends to rise seasonally from here through early August, as maintenance operations wrap
and production increases to meet summer gasoline demand. Inventories tend to rise through May, however.

Distillates U.S. Distillate Stocks
2/23/2024 w/w T (Thousand Barrels)
Stocks (mb) 121.14 -0.51 -0.97 200,000 Syr Min Syr Max-Min 2023-2024
East Coast 3236 -026 -391 190,000 202 Sy Avg
New England 5.09 +0.27 +0.62 180,000
Mid-Atlantic 16.86 -0.67 -2.55
Production (mb/d) 4.29 +0.12 -0.32 170,000
Imports (mb/d) 0.11 -0.13 -0.09 160,000
Product Supplied (mb/d) 3.54 -0.40  -030 ’
Exports (mb/d) 0.94 -011  -0.01 150,000 — —— —
u“m.‘ ow ﬁ“ﬂ‘: n‘ﬁﬁﬁl 140,000 —
2/23/2024 w/w y/y 130,000
Stocks (mb) 111.38 -0.25 -0.91 120,000
East Coast 30.55 -0.21 -3.97
Production (mb/d) 418  +011  -017 110,000
Imports (mb/d) 0.11 -0.13 -0.09 100,000
Product Supplied (mb/d) 4.33 -0.52 -0.24 Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar
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NYH Cash Differentials to Spot NYMEX HO and D4 RIN
2/23/2024 w/w y/y ———HSHO =meULSD === ULSHO Biodiesel (D4) RIN
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Distillate inventories saw a seasonal, but smaller than predicted 0.51mb dip last week, with stronger production, slower exports, and weaker
demand helping to limit its size. The largest weekly mover was implied demand, which dropped 0.40mb/d to average 3.54mb/d. This is 0.30mb/d
lower than last year's weak levels and a low of at least five years for the reporting week. Imports fell by 0.13mb/d to an average of 0.11mb/d, but
exports saw a similar drop of 0.11mb/d to 0.94mb/d, keeping net exports little changed at 0.83mb/d. With increased refining activity, production rose
by 0.12mb/d to 4.29mb/d, but this is still 0.32mb/d lower than last year. The WTI-ULSD spread, indicative of diesel refining economics, has weakened
from $59.09/bbl back in August to $36.46 yesterday, which is now lower than the $42.75 we saw at this time last year. US inventory levels are about flat
to last year's low levels, but are 7.5% weaker than normal for this point in the heating season. East Coast stocks fell by 0.26mb to 32.36mb last week,
which is now 10.8% lower than last year and 19.8% below normal. Above-normal temperatures are expected in both the Midwest and Northeast over
the next 15 days, according to latest ECMWF models.

Gasoline stocks saw a larger than predicted but seasonal decline, helped by stronger implied demand and reduced imports. Demand saw a
seasonal rise of 0.27mb/d, averaging 8.47mb/d - but this is a sharp 0.65mb/d lower than last year and well below the five-year average at 8.85mb/d.
Imports slowed by 0.35mb/d to average 0.38mb/d, which 0.29mb/d lower than last year. On the other hand, exports fell by 0.16mb/d and production
saw a seasonal jump of 0.39mb/d last week. At 244.21mb, gasoline inventories are 2.1% stronger than last year and just 0.9% below normal. East Coast
inventories of 63.60mb are 1.7% stronger than last year but 1.6% below the five-year average.

Propane/propylene stock data released this morning were bullish. The agency reported a 3.43mb draw that exceeded analyst expectations at
2.10mb (OPIS survey), helped by stronger implied demand. Demand, as measured by product supplied, jumped 0.41mb/d higher to an average of
1.44mb/d this latest reporting week. This is higher than last year's 1.34mb/d and back by the weekly five-year average. The draw could have been
larger, had not net exports slowed by 0.23mb/d to an average of 1.54mb/d. Still, this is higher than last year's 1.43mb/d during the same period.
Refiner and blender net production rose marginally, to an average of 2.48mb/d (compared to 2.38mb/d last year). Gulf Coast stocks fell by 1.56mb to
30.20mb and are now 3.2% weaker than normal for this time of year. Midwestern inventories fell by 1.01mb to 12.47mb but are now 7.3% higher than
normal. The East Coast saw a relatively hefty draw of 0.62mb, falling to a 1.8% deficit to historical levels. US inventories overall remain in solid shape,
up 3.1% against their weekly five-year average.
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